Notes on Accounts 2008-2009 

1. Significant Accounting policies

a) Trust Overview:
Amar Seva Sangam was incorporated in the year 1981  as a Charitable Trust registered under Tamilnadu Societies Registration Act, 1975 vide certificate no TSI 16/1981 a model center catering to all the needs of the disabled.
b) Basis of preparation of financial statements.
The financial statements have been prepared and presented under the historical cost convention on the accrual basis of accounting and comply with the Accounting Standards issued by the Institute of Chartered Accountants of India to the extent applicable.  The financial statements are presented in Indian rupees.
c) Use of estimates
The preparation of financial statements in conformity with generally accepted accounting principles (GAAP) requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and the disclosure of contingent liabilities on the date of the financial statements.  Actual results could differ from those estimates.  Any revision to accounting estimates is recognised prospectively in current and future periods. 
d) Fixed assets and depreciation
Fixed assets are carried at cost of acquisition less accumulated depreciation. The cost of fixed assets includes freight, duties, taxes and other incidental expenses relating to acquisition. 
Depreciation is provided on the written down method as per the provisions of Income tax Act 1961. 

e) Inventories
Inventories are carried at the lower of cost and net realisable value..
Cost comprises purchase price and all incidental expenses incurred in bringing the inventory to its present location and condition. The method of determination of cost is as follows:

· finished goods - at landed cost on a first in first out method

· Stores and spares - at landed cost on a first in first out method
f) .Retirement benefits

Contributions payable to the recognized provident fund, which is a defined contribution scheme, are charged to the profit and loss account.

Gratuity and leave encashment costs, which are not under defined benefit schemes, are and  no provision accrued in the books. 

g) Revenue recognition
 Donations are accounted on cash basis . earmarked and specific donations are accounted appropriately in the books  and the same is utilised for the purpose for which it is received. The funds received on account of non earmarked/general will be used as per the discretion of the Trustees.

Interest on deployment of surplus funds is recognized using the time proportionate method based on underlying interest rates and the same is taken to specific earmarked funds. Wherever mandated by the donor..In all other cases it is taken to revenue.
Interest Income recognized in the books separately and disclosed as Income separately for non earmarked funds.

h) Foreign exchange transactions
Foreign currency transactions are recorded at the rates of exchange prevailing on the dates of the respective transaction.  .

i) Provisions and contingent liabilities

The Company recognizes a provision when there is a present obligation as a result of a past event that probably requires an outflow of resources and a reliable estimate can be made of the amount of the obligation.  A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but probably will not, require an outflow of resources.  Where there is a possible obligation or a present obligation that the likelihood of outflow of resources is remote, no provision or disclosure is made.

Provisions for onerous contracts, i.e. contracts where the expected unavoidable costs of meeting the obligations under the contract exceed the economic benefits expected to be received under it, are recognized when it is probable that an outflow of resources embodying economic benefits will be required to settle a present obligation as a result of an obligating event, based on a reliable estimate of such obligation.

j) Investment
The Investments are recorded in the books at cost and fixed Deposits at the end of each year include accrued Interest in case of deposits deployed under Reinvestment plan.
2. Capital commitments and contingent liabilities
	
	
	31 March 2009 Rs 


	31 March 2008 Rs

	I.
	Estimated amount of contracts remaining to be executed on capital account (net of advances) and not provided for
	840,804
	

	II.
	Contingent liabilities:

a) Bank Guarantee given                                                                                


	118,062
	118,062


3. Previous years’ figures have been regrouped/ reclassified wherever necessary to conform to the current year’s presentation
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