Dear Sir,

We too understand that there is a sudden increase in food grain cost in the budget. As I stated in the budget for the 2009-2010 that there is a sudden & unexpected jump in the prices of food grains such as rice, dal (Gram), edible oil and other basic commodities in the last one year.

The best quality rice, Wheat & Dal were available at 17, 16 & 40 in retail a year ago but there is a almost more than 50% jump in all these essential commodities in the last one year.  

Secondly, I found that there is a small discrepancy on the food grain & vegetable line. Please consider this budget for 10 months instead of 12 months, thus the total amount will be 3, 37,500/- 

However, we considered a reasonable price (Not too high price or not too low price) to calculate our submitted budget. Bellow is the basis that I used to calculate cost per child per day.  

A. Cost estimation for Launch & Dinner per Child/Day

	Food Grains Required per Child 1
	gm/Child/Day
	Cost/gm/child
	Amount (Rs.)/child

	Rice
	300
	0.03
	9

	Jower/wheat
	200
	0.012
	2.4

	Dal
	50
	0.08
	4

	oil
	30
	0.06
	1.8

	Miscellaneous (Chili Powder, Jirgi, Masala, G.Nut. Phutani, turmeric powder, salt, ginger paste etc)
	Though these are required in small quantity but they are most important to add taste to the food. 
	2

	Sub Total
	Rs.19.2


1. http://www.schooleducation.kar.nic.in/pdffiles/MMSConceptPaper.pdf
B.  Cost Estimation for Breakfast per child/day
	Required per Child
	gm/Child/Day
	Cost/gm
	Amount (Rs.)

	Rave/ Avelakki/ Murmurah
	These are three main item we use on alternative day for the breakfast the average cost for breakfast per kid is Rs. 4
	4

	Sub Total
	Rs. 4


C. Cast Estimation for Vegetable per child/day

	Vegetable Required per Child
	gm/Child/Day
	Cost/gm
	Amount (Rs.)

	Vegetable such as Onion, Tomato, Potato, Brinjal or any seasonal  vegetable 
	It is difficult to estimate since vegetable cost will go extremely high some time and some time it will be deadly cheap. We use few vegetables regularly such as Onion, tomato, Potato & Green Chili to supplement the food and that is roughly estimated Rs. 2.5
	2.5

	Sub Total
	Rs. 2.5

	Grand Total (A+B+C)
	25.7


Therefore, It is rounded off Rs.27.7 ~25.00 per child/day

Basis for Calculation: 

· The food grain required per child per day (in the primary school) in mid day meals (a Govt Scheme) has been considered (Mid Day Meal is a meal in the afternoon while we have to calculate for two meals).  Also our own data from past few years fall close to this data.   

· Price per unit of essential commodities such as rice, wheat, dal has been increased by more than 50% in the current year. For instance, lowest quality rice was available at Rs.1000-1500/100kg and the best quality rice was at Rs.2000-2500/100kg. But now the same rice is available at 2500-3000 & 3500-4500 respectively.  Tur Dal was at Rs.50/kg in the last year, but now it is crossing Rs.95/kg and similarly in other essential communities rate increase by more than 50%. 
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